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We were appointed by the Regional Council for Oil and Gas Affairs (“RCOG”) of the Kurdistan
Regional Government (“KRG”) to review oil production, export, consumption and revenue for
2022, as well as prior years 2014 to 2021.

We have completed our review of the schedule of oil export, consumption and revenue for the
period 1 October 2022 to 31 December 2022 (“Q4 2022"), attached as Schedule 1 to this report.
We have previously reviewed and reported on the schedule of oil export, consumption and
revenue for the period 1 January 2017 to 30 September 2022.

Our procedures involved reviewing export and sales records; undertaking periodic site visits;
making inquiries of oil producers; reviewing production metering records; and undertaking other
procedures as required.

We report our findings below:

1.4.1 Oil export and consumption - We did not identify any misstatements in the
1 October 2022 to 31 December 2022 oil export and consumption data.

1.4.2 QOil sales - We did not identify any misstatements in the 1 October 2022 to
31 December 2022 oil sales data and the net amount received in the period by the KRG.

This report is limited to the data contained in Schedule 1 and does not extend to any further
information that may have been produced or published by the KRG.

We used sampling and other techniques to the extent we considered necessary to verify the
data in Schedule 1. Our review was dependent on documentation provided by all stakeholders
(oil producers, refineries, oil traders, the pipeline operator, and the KRG’s Ministry of Natural
Resources), and the accuracy and completeness thereof.

This report has been prepared for RCOG. Deloitte accepts no responsibility or liability to any
third parties for any opinions expressed or any inaccuracy, omission or error regarding any
information contained within this report. No party, other than the RCOG, is entitled to rely on
this report for any purpose whatsoever.

Yours faithfully,
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Neil Hargreaves Robert O’Hanlon
Deloitte Professional Services (DIFC) Limited Deloitte & Touche (M.E.)



SCHEDULE 1

Oil production, export, consumption and revenue

1 October 2022 to 31 December 2022

Piped export of crude oil (Note 2 and Note 3) 35,876,096 bbls
Crude oil delivered for MNR refining 3,914,536 bbls
Local sales 384,554 bbls
Total exported & consumed (Note 4) 40,175,186 bbls

Net oil lifted by the buyers (net quantity after inventory movement and removal of

water content) (Note 5) 34,966,054 bbls

Gross value of crude oil sold 2,429,153,973 USD
Average price per barrel achieved for oil sold (Note 6) 69.472 USD/bbl
Refinery and Local Sales Analysis Period Total
Net oil (crude and condensate) lifted by the buyers (net quantity after removal of
. . RS 384,554 bbls
water content and evaporation losses during transportation) (*)
Gross value of crude and condensate sold (*) 23,569,580 USD
Average price per barrel achieved for crude and condensate sold 61.291 USD/bbl
Financial Flows Period Total
Gross value of crude oil and condensate sold (Piped exports and local sales) 2,452,723,553 USD
Net movement in buyer account balances (Note 7) 41,720,212 USD
Interest and other charges and credits (Note 8) (3,079,100) USD
Payments made to oil producers (Note 9) (1,001,321,097) USD
Tariff payments to Turkish Energy Company (TEC) (149,536,096) USD

Payments made to Kurdistan Pipeline Company (KPC) under the pipeline

. (10,000,000) USD
concession agreement

Payments made to other parties by the KRG (Note 10) (139,718,188) USD

Net cash balance received by the KRG for sales and related activities 1,190,789,284 USD
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NOTES TO SCHEDULE 1

Oil production, export, consumption and revenue
1 October 2022 to 31 December 2022

All figures in Schedule 1 for the period 1 October 2022 to 31 December 2022 oil production, export, consumption and revenue data are
based on the records provided by stakeholders to the KRG. The KRG pipeline has also been used to export North Oil Company (NOC) crude
oil during the period. This oil is not included in Schedule 1.

Piped export of crude oil includes 613,992 bbls of refined heavy fuel oil surplus to internal consumption during the period.

Gross crude oil lifted by the buyers 35,069,142 bbls
Increase (decrease) in storage at oil terminal 806,954 bbls
Piped export of crude oil 35,876,096 bbls

Total oil exported and consumed represents the production from KRG-operated fields, after taking account of the following:

i The change in the quantity of oil in the pipeline during the period;

ii. Operational losses and volume differences during pipeline and trucking transportation due to repairs, metering calibration
differences, evaporation during trucking condensate, etc.; and

iii.  Timing differences between pipeline inputs from NOC and the allocation of NOC oil at the export terminal.

Gross piped exports lifted by buyers are 35,069,142 bbls, whereas the net piped export sales are 34,966,054 bbls. The difference between
the gross and net piped exports is due to the removal of contaminants such as water.

The net piped export barrels and average price per barrel achieved for oil sold by month is as follows:

October 2022 November 2022 December 2022 Q4 2022
11,834,772 bbls 9,732,811 bbls 13,398,471 bbls 34,966,054 bbls
74.576 USD/bbl 72.244 USD/bbl 62.950 USD/bbl 69.472 USD/bbl

The net movement in buyer account balances during the period was an increase of USD 41,720,212. The resulting total balance owing from
the KRG to buyers at the end of the period was USD 3,348,004,813. Part of this balance includes amounts advanced in Euro that are to be
repaid in Euro at the prevailing exchange rate at the time of settlement, therefore the final repayment amount may differ from the current
balance stated in this note. Claims from the buyers that are pending MNR approval are not included in this balance. The total balance owing
from the KRG to the buyers does not include an additional Euro 310,000,000 reclassified as oil prepayments in a prior period, but not yet
released to the KRG (see also Note 11).

Interest and other charges and credits of USD 3,079,100 is made up of the following:
i. USD 2,816,599 for transportation costs from a field to the pipeline; and
ii. USD 262,501 in crude oil testing and inspection costs paid by the KRG.

Payments made to oil producers include USD 167,478,839 for settlement of unpaid amounts from prior years.

Payments made to other parties of USD 139,718,188 is made up of the following:
i USD 104,237,795 for the supply of electricity to the Kurdistan Region;

ii. USD 13,839,501 for fuel purchased for the Ministry of Electricity;

iii.  USD 13,306,827 for payment of refinery processing fees; and

iv.  USD 8,334,065 for legal & professional services provided to the KRG.

At the end of Q4 2022, USD 294 million and Euro 310 million of KRG oil revenues remain held in bank accounts in Lebanon. Banks in
Lebanon continue to restrict the movement of foreign currency outside the country.
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